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FEDERAL COMMUNICATIONS COMMISSIO~
OFACE OF SECRETARY

Re: Ex Parte Presentations in CS Docket No. 96:46

Dear Mr. Caton:

Pursuant to Section 1. 1206(a) of the Commission's Rules, 47 C.F.R. § 1.1206(a)
(1995), this is to provide an original and one copy of a notice of ex parte presentations made
in the above-referenced rulemaking proceedings on behalf of Residential Communications
Network, Inc. ("RCN") and MFS Communications Company, Inc. ("MFS"). Mr. Scott
Burnside of RCN, Karen M. Eisenhauer, Esq. and the undersigned met with Commission
officials in the Cable Services Bureau and the Competition Division of the General Counsel's
Office to discuss issues and positions raised in the filings made by RCN and MFS in the
above-referenced proceeding. Copies of the written materials provided to the meeting
participants are attached hereto for the public record.

Should any further information be required with respect to this ex parte notice, please
contact the undersigned.
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cc: Cable Services Bureau Participants (Meredith Jones, John Logan, Gary Laden, JoAnn

Lucanik, Rick Chessen, Larry Walke, Meryl Icove, Dave Roberts, Joy Roberson)
Competition Division Participants (James Olson, Marty Stern, George Ford, Jeff
Lanning, Nicole Batten) O,f }
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Cable Concern
Pia,., a Fight
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BroGtl Phone PacktJ6e8
s.t for New York City

By MARK LANDt!.R

For llYe yatI. l.ibeny Cable lAd Time
Wa"*, Inc. baw w-.eet • David-and-Goli­
ada batd.,oe c:al*-celevision QdtOmers in
M..--an. Now, David is takiJq on an
tWin Jl'CMtr Goliath.

The lie_ owner of Uberty Cable, the
KCN Corpotatioa, plans to aIIIlCIUIIce taday
lhat it wilt oner residential teleplMlne serv·
ice in New York City - chalJea&in& the
NJMX COfPOrIItion. Unftr the RCN brand
name. the c:anrpany lIJ50 plans rD offer
expanded cole scnice and access to tbe
[nter•.

VII_ itCH opIAS its sales office in mid­
town aw.ta.n.. laday, it will mark the
CirSl lime Chat lID)' COmpBnJ has offered
New YorIDII'I teJevfsiaa. teIepta1e IIIId
dIU lIef'V1cII ill .... paeQ&t. Nyaea
and 1"Ime W8I"DIIII' ba". MIdI uaauncacI
p.... to oCI'er Iud\ onHtDp sboPPiDK, bIlt
neitller'" dane. yet.

"We're ... inflO the markets wtd'l \he
tarteSt nNI8IIIe In tbl! c:ouauy but the
pooreII ~," laid Da\'id C. McCourt,
the ddld UllQltift of ROI, wlriCIa ttuds
for &......... Cammanlclllan Hetwor'kI.
"our IU'II8IY is to be • bit dIeIper, INC a
lot 1M!Uet'."

Mr. Mcc:c.n said IlCN woukl arfer cable
ud t..... IItvice "' .... liter this
S\lI1UDlI!I' ...sin IeVeI'l1 other NortheIIs1enI
cities in eu1y 1". 1'be campany M:qUil'ld
80 ..rant 01 ulMtny Cable in AprtJ ••
\'ellte" lor lIS drive into ~ New Yortc
market. ADd it pIIas CD spcad S2II mlUiOD
over the _ II man. to baild a fiber
optic: network capal* of cU'l')'iD& telev..
Sian. aid bi!IepIIaM lraffle.

In New yan.. Mr. McCOurt .-ned,
ReN's motd.bly r.tts tor bale cable and
pbnne service .....Id be 1$ percent cheapeor
ltWI ta.. or Time Warner IIId NyneJL In
addliall, RCM plus to affcr sentces like
call waitill& lad e.u forwardlna at lID eJttra
C:baswe Ie QIIUIIheI'S who lip up early.

for .al dial. aa. wtD still IKe ...
It................ 11Ie lIeU
operalitta~ bU th mU.Uon rai-
dtnti81 c:usco-w In New York City aftd its
coppeI' WI,. SUkI! ilMO nearly every
IC*tJDellt ....... in \be caty.

Nor bas Uberty CUll! 111. ID1IdI 01 •

CoIUDMd Oft~Dr
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Cable Company Plan, to Fight Nynex in LocalPltone Market

o
Continued From PirI& Buaina, Pew.

dent ill Time w..,...·.... cable
fr......~._.....•
........ IIu'tWd Itt• .., .. 10­
ctIIIII DB larp, aIftuet ..-"mot
~ LlMl'ty,...... 1IP JUIlIt. CBIIOlMI'L n.. Warner. by
cant.... bel 1.2 IIIIJIIn av.IIIcrlblra
tllrCJUlbout the ftve boJ"Ollllll.

.... lteN c08kl be .. lar more
.... 'hru' u.n LlMrty cable.
The CORIpany II badead by'....,
Kiewit s.a Inc., a privately held
IDduatrll1 c:on&Jomerate baled m
Omaha, 'ba' hUIIUllllted revenues
oJ IS billion.

ADd unlike Uberty Cable. which
cClDtllNll to u. cumltenome mk:ro·
wa.,. teeftQoJGIy 10 beam iCI pro.
aramlJlJnl to 1attJ1he receiYen on
t1w roof. of apartlDSlt IMdldlnp.
ReM '0 traumlt 1n video ud
t servtce over fiber optic
IU'&IIdc IMt run Into 1M "'_tl
01 &be _ldlntl.

To do Utat. Mr. McCourt saki ReN
would .... exceu capacity on a
rtbtr optic IIItwork bUIlt and owned
l»y the lin~ com­
PI!ftY•• 'eltpllone CltIftPUY that aI·
lera MI"'Ik:e to butan8II t\IIt8lllerlla
New Tort and fl other American
ddeI. MPS. Uke ROl. II backed l»y
I(JIWILTIt,. YFs. RCN baa a1read,
~ rep1atory approv.1 to c0n­
struct tts network &Del deliver video
praaramrmrw over It.

EucuUvu at Nynex and Time
"'..... wIut Ilave tended to dllmla
1Jbert7 Cable. a mile ratJIer than •
menace, sald ReN" I'ratqy 8nC1
ft"n""in' ",,,erl,, ,.".11" "'~'U' ji .,

more roIIuIt compeiltor.
Olea .... 1UcIlteJ' IC&It. It's not a

10." llid artall Lane. die IJWP vice
presldlnt of marbttnl at NJaex,
"_It'I, 301'.4,"

JUcMrd C. Aurelio. the prtIIi&tent
of 'n... Warner Cable's N.. Yorll
CIty fraaclaMe. UIcl 1hat ". mil-
..tI ....,
to .,.. If ,.·re CllKeAtr .-
New VorL"

Mr. Aurelio Rated that Time W.r·
ner p1laDad to spend UIMl mUIton
aver ,. MJIl taur yean to ..,.racIe
iLl co.... cUll network to carry
tile.... _ad video ae1ViCeL Blit the
compfiDJ bu _ let a date for e",er·
Ina de local t.Jepbone marOt ill
New York CItY,

••~. new MI'V1ceI is
fine. "IJI HdecI. "but f11'11. JOU'w 1M
to bGUli tM _work 10 carry them."

Mr. McCaul pjd KCN would be In
a ...... "'l InuMdlalely to
Ilrlna Oller oplic: cable to the •.
a,athlJeal bldIdtftp tIIlt evrentJy
rICI8IVe cull wervIctI r,.., UbertJ.
He llid itCH Md .... apprcmJ fram
IaDcIIDnk 10 wire 1Ni..... wttb
».000 more potenUal CUltQllW'l.

OdIer but '110..... face a
....waM ROfwould b,~
to _ for '11I1111I IIMI
tun do 1M actual CClI\ItrucUDD.

JRdlIId, at the mocMftt. RCN la
ofleria& pIJane servIce In just four
bulldlap. one ef whldl bappIIW 10 be
Mr. McCourt'•.

ReM's plan II to appeal nTlt to
customers who already receive Lib·
'"1 Caltle. To promote lbe .rvlce,
Mr. YtCourt h. retained Peler O.
Price, tlte farmer pubJiMer 01 TI1e
New York Post. who ran l.lberty
rn?1l,. tnr Ihfo Mfh:lllin flltwlil\!, wtli,,\'l

still .... _ 20 "'Clllt (Mr.
Price and the are .....
Time Wamer,lCCUIInI the com,..,
of Illlti-compeUUW bu.i.... PI'IIC­
lieu, But Mr. McQIurt MIc1 tb.t
RCN ••ROt _,.,.y 10 tlat ta-.tt).

Yntenllly. Mr. Prke ...11 lie
would u. ftNCb me same pmBa
m.rket..........dt to HU ReN'.
IeTVIces thllt til UIId 10 .
Libert,. That IDcMtII tiny .
tlseme,,'s that have run IIJIJOI' dally

An ~tart company,
with new hac'i,..,
pic" another ,..,.

al the bottom 01 the troot p...0' The
l':ew 'York TlmIL

la the acs.. L*lrty CallIe lives Ute
...... of a INftdUIJ dult IIIped up
for Its servIc:a _ allen prac:\lIn1s
that tM IIuJ1dJIII "tau baeD liberated
from the cable JIJCIIqaIIy."

Mr, PrIcI MId tJuIt RCN" fIMr
optic trlftlmllllaa wauId lie ..... to
Hl1 than Llberty CIIIII'. microwave
medlod, wbtdl ....Ind .,.rtment
bdIldln&i lD-.n Iat.l.... ncetver.
on their raoft. In boUt CMH, dle
ItMIYIdIllI apertments ACe,," tbI
""lee vta c.-a aItIe. To offer
phane servlce, RCN plans to strine
copper wire to lndlvlc1ual IpIlrtmealS
or lcue capacity on the exist1na cap­
per network owned tty NynU.

'" used to walll on rooft.... Mr.
fl"I"!' ~",III In n telr.Il:l1oo(! IntfOI""lew

yaet,ray f aboard • cbart.red
"'Ill tile O 1IIIadI. will,. Ju!
.... vacaa.,. .,,.... I'n be walk·m, tbrouab ,

M,. PJ1ce wlU lie 10 oUer
CIlIIC1HMn __ r.. '"
tlletarl' ...... teN aver.
.-dIly raw for c....
Ief'Vlce WOlIN be compared
with 131.11 for TttnI Wamer. n-
ee ., ...
IIf'YIce for $I.., ..- '1•.1. lor
Hynell.

But N)'JIU lAd Time Warner Hem
li'" 10 fllllt bad. Mr. Lane of
Nynu said till co.,ay ... neeotl­
ItlDl a pertMnIdp wldI • IIJIdt.-
c~ com,MIJ en-
,lde It to cdfII' of ..
.., ~ 1\JH War·
Der to lifer ......
serna and pack......

Nefte of ..... _ tID fa. Mr.
McCDwt. 1'W .,. Ilefore be wal
sc:MdWed 10 1III.m«.he
pnudIy offerM aeN'. tI..·
.... wIIIdI ccwtn
10_ .....,. In .. amell ...1f
at lUS ,\.-.or tbe Americu.

1IIe • ..."... el aM IWIft ls
llors Net1NrIl QpII'ItiDaI ClftllT.
wbtch 1& bOUIId It tilt
ItNtt level aca.tnJ puel
tMt IGob 'IliIII el & ....

craft. theCOllI""" J .n.....
tor aor. aetWeItt .. CUI IDcatI
lit)' &I1tdIU 1ft ....w..

Mr. IlkCGurt ..... &be open de­
lip 10 that II&,.... .....rant
with no wall lIeplrltlnt the fronl
counter from the Idtcbln. "We want
people to .. _aetty wMt theY'r~

blayIDJ," "1IIld. ..,.... "ay, they'll
llnow we'reJ1Y1al Ultm buMr.....
and nol MrlN! "'Nt"
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A nedlll Lelecommuninlinn$
co.p.ny be.t NYNltX and Ti me
Wa....... yesf.cnt.J in the race to Ix! the
firtl bui".. lo oO'er New Yorkers ca·
ble teleYi&ion. telephoaae and fnlernCl
ae~ sen'jee in One pac_e.

But the eil)' undercut Omahi.t. N~h·
baled KCN Corp,'s rollout by \\~rninl
that it ~kec1 the franchise license to
nITer Lh~ dlptal pleture Dnd 10:5 chan­
neil it Is loutinl-

Meanwhile, two other tel"phone
co.peaies. Frontier Carp. and USN
ea....nic.Uons. annouDCeCI '''liler·
day the7 will beain to .ffer busine."l5a
local ..",ieelale next Jear.

The fteW5 wa. just tile latesl :oilll or
the arowt"'COMUID8rbenefi", - mOreserna.. ad lower prteel .- rrOID the
fiene falDpetition btUIri", out in the
cable TV aed leIephoae businesM:li.

ftClll, wIIidI is lac_ bankrolled by
the sa billion eonilolilerate Peter
Kiewct SOlIS, has IoU 10 far as opr.n­
il'lll dauUftlltrOet-leftllUWI'OC)tll ill
Sisth Ave. aDd 43d SL - \0 dISI)t,,~- It.<
[nter••t, computer. Lelep'lonc :illid
teleftaioa selections.

"Everyo_ elM b.u talked aboul put
tiIII it aU topther:. D.wid Jr1c(;ou rt.
Rora dateraecuti... said yesterday
"We're tile III"It1.0 do it."

RCN i, o&ri., UIMe products first
in pal1l of IlaabattaD tb.... a net·
won of nber optic: cable that MlreadY,
hM ben i....lled b.r IIrs Comnluni
c...... which oft'ers telephone sr.,.
vi ......

RCN to win aparlment
bui UIat are aceasible to I.be fI7
...0. ..e.ort. whim JIFS i$ rapidl~

........ " the end ofttae year. the
co.pI,... hopes to be acldiac about 500
suilll!rtMn a INek.

But TeI...........icaLiOlll CHamis·
aiOl*' Ralph Balzaao saki ~rda~
that RCN must oblain a cib' franehiR
before it can offer cable thrau.... the

•
III

-----.w&arl: OlMlid McCourt. CEO 01 ReN. in hi&h-tech ere. of Si..lh Avenue
heIdiIIU8rtefS with18"""PfUIII'WI' that ...... timtIIcinI about COR1I8IY". bit plans.

MFS network. a proc:ea tOt ean take
upte.,..r.

l\CM omeials cla,aaed, however. that
the recent r.haate In !edeN1 telecom­
mutll••tions law ........ tlleir kind Dr,
ser*e troa city rruelt..1'11_

"1 tbiaktbe city will~ that
it's I. 'ftS,,*,,'1 iateNIt 10 hMre low­
e.. rates and better service," KcCOllrt.
satd.
....... liMe optic cable baa lauch

h"r~~tbaaotherwira.RCN
c:a provide lIMn chaaaeIa and better
qual_ teleriaioft pictures,,, wei. as a
(uflM' ooaaeetiOll tD the 11Item..

RCN also piau to.rit. ..-vices
at loWer prie-. IkCourt _mated
t..... ReN woukl ...1 telepllMe .....
vices for 1_ leu Uuln HYNmt For
clUIIIIPle. a $10 monthly local calli..
btU ror NYNEX eUl&omen \IrOU1d cost
$8.:10 using RGN. he !l8id.
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AT&T wants to grab athird of the reponal-calling market in afew years
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